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The Honorable President pro Tempore of the Senate

The Honorable Speaker of the Assembly

The Honorable Members of the Senate and the
Assembly of the Legislature of California

Members of the Legislature:

Transmitted herewith is the Auditor General's report
on the "State of California Statement of Federal Land Pay-
ments, October 1, 1980 Through September 30, 1981."

The report certifies that $19.9 million of monies re-
ceived from the federal government for activities on federal
lands were distributed to various local governments as shown
on the statement contained in the report. As noted therein,
most of this money, $18.8 million, came from the activities
of the U. S. Forest Service.

Respec

WALTER M. INGAL
Chairman, Joint Legislative
Audit Committee
WMI: smh

Attachment
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INTRODUCTION

In response to a resolution of the Joint Legislative Audit
Committee and in compliance with Federal Department of the Interior
regulations, we have conducted an audit of the State of California's
Statement of Federal Land Payments. This audit was conducted under the
authority vested in the Auditor General by Sections 10527 through 10528

of the Government Code.

To comply with Public Law 94-565, as amended (Title 31 United
States Code, Sections 1601 through 1607), the Governor or his delegate
must submit to the Secretary of the Interior a statement of amounts
received by the State and transferred to each unit of local government
within the State under certain revenue sharing laws. The Statement of
Federal Land Payments reports this required information; it is used by
the Secretary of the Interior to compute annual payments to units of
local government within whose jurisdiction certain federally owned lands

are located.

During the period from October 1, 1980, through September 30,
1981, the State of California received $61.5 million under the revenue
sharing laws referred to above; of this total, $19.9 million was
transferred to qualified units of local government. Of the remaining
$41.6 million, $39 million was transferred to school districts or county
school service funds, and $2.6 million was retained by the State. State
statutes contain provisions for apportioning and disbursing these monies;
the State Controller administers these provisions.
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AUDITOR'S OPINION

We have examined the State of California's Statement of Federal Land
Payments covering the period from October 1, 1980, through September 30,
1981. This statement is required by federal law to be submitted to the
Bureau of Land Management by the Governor (or his delegate). Our
examination was made in accordance with (1) the standards for audit of
governmental organizations, programs, activities, and functions issued by
the Comptroller General of the United States, as they apply to financial
and compliance examinations; and (2) the Audit Guide for Bureau of Land
Management Payments in Lieu of Taxes Program prepared by the Office of
the Inspector General, U.S. Department of the Interior. Our examination
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

The Statement of Federal Land Payments was prepared on the basis of cash
disbursements made by the State of California and received by qualified
local governmental subdivisions of the State under Title 31 United States
Code, Section 1601, et seq. This basis of reporting federal 1land
payments 1is prescribed by U.S. Department of the Interior Rules and
Regulations (Title 43, Code of Federal Regulations, Section 1881.0-5) and
is in accordance with the provisions of the October 16, 1978, decision of
the Comptroller General of the United States (B-167553). The Statement
of Federal Land Payments is not intended to be presented in conformity
with generally accepted accounting principles but is intended solely to
be filed with governmental agencies.

In our opinion, the Statement of Federal Land Payments for the period
from October 1, 1980, through September 30, 1981, presents fairly the
payments made by the State of California and received by qualified local
governmental subdivisions under Title 31 United States Code,
Section 1601, et seq., in accordance with the regulatory requirements
pertaining to the basis of accounting described in the preceding
paragraph, which basis has been applied in a manner consistent with that
of the preceding year.

OFFICE OF THE AUDITOR GENERAL

By: [E% g¢ é;;;;ggg
KARL W. DOLK, CPA

‘ Assistant Auditor General
Date: April 21, 1982
Staff: Richard I. LaRock, CPA, Audit Manager
Edward J. Pierini, Jr., CPA
Mark C. Lamb
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cc:

Members of the Legislature

Office of the Governor

Office of the Lieutenant Governor
State Controller

Legislative Analyst

Director of Finance

Assembly Office of Research

Senate Office of Research

Assembly Majority/Minority Consultants
Senate Majority/Minority Consultants
Capitol Press Corps



